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Name of Offeror or Contractor:

PIIN/SIIN MOD/AMD

SECTION A - SUPPLEMENTAL INFORMATION

The purpose of this amendment 0001 is to:

1. Add the following clauses that support option Clin 0002AA:

    52.217-4001 - SEPARATELY PRICED OPTION FOR INCREASED QUANATITY

    52.217-4004 - DESTINATIONS FOR OPTION QUANTITIES

    52.211-4054 - PACKING/PACKAGING LEVEL FOR OPTION QUANTITIES

    52.217-5    - EVALUATION OF INCOMPLETE OPTION PRICING

2. Solicitation is not extended.

3. All other terms and conditions of this requirement remain the same.

                                               *** END OF NARRATIVE A 002 ***
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Name of Offeror or Contractor:

PIIN/SIIN MOD/AMD

SECTION H - SPECIAL CONTRACT REQUIREMENTS

        Status  Regulatory Cite                                  Title                                       Date        Status  Regulatory Cite                                  Title                                       Date        _______ _______________  ______________________________________________________________________  ____________        _______ _______________  ______________________________________________________________________  ____________

    H-1 CHANGED 52.217-4001      SEPARATELY PRICED OPTION FOR INCREASED QUANTITY                           APR/1997

                (TACOM)

     (a)  The Government hereby reserves the right to increase the quantity of the contract item up to an additional quantity of 202

units.  The unit price for such option quantity shall be as set forth in CLIN 0002AA.  This option may be exercised by the Government at

any time, but in any event not later than 365 days after award.  In addition, such option may be exercised in increments, subject to the

stated total additional quantity limitations, price(s), and the above-stated time for exercise of the option.

     (b)  Delivery of the items added by the exercise of this option shall continue immediately after, and at the same rate as, delivery

of like items called for under this contract, unless the parties hereto otherwise agree.

     (c)  Additionally, prior to the expiration of the original option period identified in paragraph (a) above, the Government may seek

a bilateral extension of the option period for an additional period not to exceed 90 days from the expiration date of the original

option period.

                                                          [End of Clause]
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Name of Offeror or Contractor:

PIIN/SIIN MOD/AMD

SECTION L - INSTRUCTIONS, CONDITIONS, AND NOTICES TO OFFERORS

        Status  Regulatory Cite                                  Title                                       Date        Status  Regulatory Cite                                  Title                                       Date        _______ _______________  ______________________________________________________________________  ____________        _______ _______________  ______________________________________________________________________  ____________

    L-1 ADDED   52.211-4054      PACKING/PACKAGING LEVEL FOR OPTION QUANTITIES                             MAR/1989

                (TACOM)

     For purposes of computing a price for the option quantity specified in Section B of this solicitation and unless otherwise

indicated in Section B, it is understood and agreed that the option unit price includes the same level(s) of packing/packaging as those

that apply to the basic contract quantity.

                                                        [End of Provision]

    L-2 ADDED   52.217-4004      DESTINATIONS FOR OPTION QUANTITIES                                        FEB/1994

                (TACOM)

     To compute a price for any option quantity, assume you'll be shipping a proportional share of the option quantity to each

destination scheduled to receive shipments of the same item under the basic contract.  For example, if the basic contract involves one

third of the quantity to go to destination X, and two thirds to destination Y, assume those same percentages will apply to any option

quantities the Government will exercise.

                                                        [End of Provision]
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Name of Offeror or Contractor:

PIIN/SIIN MOD/AMD

SECTION M - EVALUATION FACTORS FOR AWARD

        Status  Regulatory Cite                                  Title                                       Date        Status  Regulatory Cite                                  Title                                       Date        _______ _______________  ______________________________________________________________________  ____________        _______ _______________  ______________________________________________________________________  ____________

    M-1 ADDED   52.217-5         EVALUATION OF OPTIONS                                                     JUL/1990

     (a)  Except when it is determined in accordance with FAR 17.206(b) not to be in the Government's best interests, the Government

will evaluate offers for award purposes by adding the total price for all options to the total price for the basic requirement.

Evaluation of options will not obligate the Government to exercise the option(s).

     (b)  The Government may reject an offer as nonresponsive if it is materially unbalanced as to prices for the basic requirement and

the option quantities.  An offer is unbalanced when it is based on prices significantly less than cost for some work and prices which

are significantly overstated for other work.

(End of provision)

    M-2 ADDED   52.217-4003      EVALUATION OF INCOMPLETE OPTION PRICING                                   FEB/1998

                (TACOM)

     (a)  Per FAR 17.203(d), offerors may price the option CLIN in this solicitation incrementally, by entering different option unit

prices that will apply to different subquantities or quantity ranges (in the event that the Government elects to exercise less than 100%

of the option).  Notwithstanding this fact, the provision entitled EVALUATION OF OPTIONS (FAR 52.217-5, located elsewhere in this

Section M) indicates that the Government's evaluation for contract award will include each offeror's price for 100% of the option

quantity.

     (b)  In light of the above, if an offeror specifies unit prices that apply to one or more option quantity ranges, but does not

specify a unit price for 100% of the option, we will evaluate that offer for award as follows.  The option price for such offer shall be

deemed to be the higher of (i) the unit price that applies to the basic (non-option) quantity, or (ii) the highest unit price that is

identified against any range or subquantity of the option CLIN.

                                                        [End of Provision]
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